
 

Form W-2 
Form W-2 reports income earned as wages, 

salaries and tips from an employer.  

If you have a job and are paid wages subject to 

withholding you should receive Form W-2. See 

example Form W-2  in this brochure. 

Box 1: Taxable wages earned. 

Box 2: Federal Income Tax Withheld from 

wages earned. You can control this amount, 

see the Withholding Brochure. 

Box 3: Wages earned subject to Social  

Security tax. 

Box 4: Social Security taxes withheld*. 

Box 5: Wages earned subject to Medicare 

tax. 

Box 6: Medicare taxes withheld*. 

Box 14: State of Alaska Unemployment 

taxes (ESC, SUI, etc.) withheld*. 

LITC 
Alaska Business Development Center's Low In-

come Taxpayer Clinic provides assistance year 

round to low income and English-as-a-Second 

Language taxpayers. Assistance includes educa-

tion on taxpayer rights and responsibilities, consul-

tation on IRS issues and representation on IRS 

disputes. Tax preparation is not conducted under 

the Low Income Taxpayer Clinic. 

 

 

 

 

 

 

 

 

 

 

ALASKA BUSINESS DEVELOPMENT CENTER 

840 K Street, Suite 202  

Anchorage, Alaska 99501 

P: (907) 562-0335 P: (800) 478-3474 

F: (907) 562-6988 F: (866) 747-5801 

www.abdc.org  

 

Understanding... 

INCOME 

FORMS 
 

Why income is reported on different 

tax forms and how different types of 

income may affect your tax return. 

 

 

 

 

 

 

 

 

 

Brought to you by: 

Alaska Business Development Center 

Low Income Taxpayer Clinic 

NOTE… 

*Employers are required to withhold    
certain taxes and submit them on the em-
ployee’s behalf. 

Employers are also required to pay an 
employer share of SSA and Medicare tax 
for each employee, these amounts are 
not included on Form W-2. 
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Form 1099-INT: Used to report inter-

est earned on interest bearing accounts. Some 

entities report interest income on the year end 

statement. 

 

Form SSA-1099: Used to report  So-

cial Security income, not SSI. Social Security 

(SSA) is reported and may be partially taxable or 

non-taxable depending on other income.  

SSI is  non-taxable and is not reported. 

Forms 1099 
Did You Know? 

 All income received is taxable unless         

specifically excluded by the IRS Tax Code. 

 Just because you do not receive a form does 

not mean you do not have to report the     

income. 

 Different types of income are reported on   

different types of forms. 

 Tax forms (Form W-2 and Form 1099) are due 

to individuals by January 31st. 

 Form 1099-MISC and 1099-NEC may not 

be issued if income is less than $600.  

 Form 1099-DIV or 1099-INT may not be 

issued if income is less than $10. 

Some types of excludable income: 

 Child Support 

 Gifts 

 Worker’s Compensation 

 Welfare/ATAP/TANF 

 Supplemental Security Income (SSI) 

 Alaska Native Settlement Trust Distributions 

 Economic Impact Payments/stimulus 

 

Form 1099-MISC: Used to report   

income you received for a variety of reasons. The 

box number on the form indicates why the income 

was received. Most common are: 

Box 1: Income for rental of personal property 

or real estate (you may see this if you rent a 

snow-go, ATV or room to workers). 

Box 3: Income for miscellaneous reasons that 

are not covered in other boxes. 

Box 5: Income that you earned from          

commercial fishing. 

 

 

 

 

 

Beginning in 2020 Box 7 of Form 1099-MISC is 

no longer used to report Nonemployee com-

pensation. Nonemployee compensation is now 

reported in Box 1 of Form 1099-NEC. 

Form 1099-NEC: Used to report in-

come you received for work performed as a 

nonemployee, contractor. 

 

 

 

 

Form 1099-DIV: Used to report corpo-

rate dividends (Native corporations). Dividends 

may be taxed at different rates or not taxed at all 

e.g. Box 3 Nondividend distributions.  
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There are multiple types of Form 1099           

depending upon type of income received. Each 

form is reported differently on the tax return. 


